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MINISTRY OF FINANCE 
(Bureau of Public Enterprises) 

RESOLUTION 

New Delhi, the 13th October 1977 

No, 2(6G)/77-BPE(GM-I). —Serious distortions have crept Into the structure 
-of pay, DA and other compensatory allowances of employees in public and pilvate 
sector. These distortions have been largely the result of ad hoc approach follow¬ 
ed In the past to the problem of periodical revision of emoluments In public 
enterprises and In organised private industry. Moreover, a major part of the 
employment in the country Is m the rural sector. The incomes of the vast malority 
of the people in agricultural sector are low and are also hable to serious fluctua¬ 
tions Any rationalisation of the existing pattern of wages and incomes in dif¬ 
ferent sectors can however be attempted only as an element of Integrated Policy 
on Wages, Incomes and Prices , 

2 The Government of India has, theretore, decided that a comprehensive study 
on wages, incomes and prices policy should be undertaken immediately. Conse¬ 
quently the Government hereby sets up a Study Group on Wages, Incomes and 
Prices, composed of the following:— 


Chairman 

1, Shrl S Bhoothallngam, Formerly Secretary, Deptt of Economic Aftairs. 


(iU7) 
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Members 

3, Dr Dharm Naram, Chairman, Agricultural Prices Commission, New/ 
• Delhi 

3 Shrl Arvind Buch, Textile Labour Association, Ahmedabad 

4. Shri Hiten Bhaya, Director, Indian Institute of Management, Calcutta. 

5 Prof Samuel Paul, Director, Indian Institute of Management, Ahmedabad. 

M emher-S ecretary 

fl Shrl G C Katoch, Financial Adviser, Ministry of Defence, New Delhi. 


3. rhe Study Group will prepare a draft pohcy on Wages, Incomes and PfiCes. 
In framing this draft policy, the Study Group will consider the following issues: — 

( I ) What should he the minimum wage and what should be the norms with' 

reference to which the minimum wage should be determined 

( II ) Whether the minimum wage should be uniform or could be dilierent 

as between— 

(a) Agriculture, Industry and Services 

(h) Organised and Unorganised Sectors 

(c) Urban and Rural Sectors 

(d) Between different States/regions 

(e) Between different employers in the organised sector 

(ill) What should be the relevant criteria for determining the difterential*- 
between minimum wage and maximum wage and whether the ratio 
between minimum-maximum wages should be uniform, or could bfl' 
different in the sectors referred to m ( 11 ) above, 

(iv) Wha+ should be the criteria for determining maximum income and ivhat 

relationship should exist between maximum income and maximum 
wages 

(v) What should be the linkage between wages and incomes and prices, 

and to review in this connection the existing arrangements for regu¬ 
lation of dearness allowance In private and public sectors 

(vi) What fiscal, economic and other policies should be adopted for achiev¬ 

ing objectives of the proposed policv cu wages, incomes and prices. 

(vii) Whether any legislative changes would be required for implemcntlnf* 

the proposed policy on wages, incomes and prices. 

4 The Study Group will devise its own procedure It may call for such Infor¬ 
mation and take such evidence as it may consider necessary The Government 
of India trust thai the State Governments / Administrations of Union Territories, 
public and private sector undertakings, organisations of employers and workers 
and aU other concerned organisations will extend to the Study Group full co¬ 
operation and assistance. The Mimstnes/Departments of Government of India 
will furnish such Information and documents and render such assistance as may 
be required by the Study Group 

5 The Study Group wiU submit its report to Government within six months. 


Order 


Ordered that the Resolution be published In the Gazette of India, 

Ordered also that a copy of the Resolution be communicated to the Mmistriea/ 
Departments of the Government of India, State Governments/Administrations of 
Union Territories and all others concerned 
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4 Tit'S 

135R^, 1977 

«jo 2 ( 66 ) 7 7-ifto'fto$o (lftoI^*To-l),— 

% ^?nT sKf; 'IT# 5rlT 4 anq?V sraTTR^nt ^jfq^r Trf 

f I ^ w^TTmiit, 'Ft ?n^ ii, ?TTqnft 3 «tt f^ % H^rfs^r 

^ qr«ir*^> «PT f^rT^nfri'P ifwmJT ?wir ?T^ 

gf ti ^ Jr trfirsfrtw ^ih 1 ^v-S arr^ qarr^ffT 

«ffv *TPq^4t ?grr ^FT ^ ?flT ^^1^ ^ «n'd ?1T^ | I 

(Ti’T ’sftT Jjcir TTsrtft tisp jflfir ?PTTr ^ ^ 

?ftT WIT % ^TITim T^^'T qrt q/TOB’ITT qrr ^tTiPT StqTTT Tt^T ^n Tl^TTT ^ I 

2 WTT. W^TT ?T'^TR 4 f^rn^T f^r^TT | W^T !t4t ^Tq--4t% 

% ^^^tr ?r ?iT<fnTT ^ wwt?t ^nn; i tppjttf ^ 

WTT iflT TJTift % ft<T3T $r f^TTlf^f^TT TT^ifr ^ ?Iit3T3T^ ^rfeTT f :— 

mTW 

1. isftTT?To '*TTT^«[ gf^, 51Tr«TqT f^VTT’T I 

TTSTTWIT? 

2. ^To sr4 ^iTirTT wsq-eiT, w^Vt, vrf f5Te44 i 

3. ^ ?iTfq'TTSs( *r(sTi TTV (^T^tiiEti pT^ T^4Ri'',vm )j I 

4. >5ft ^TW, WTTfiTT IT^tJ TiP«fPT, I 

5. srto qipT, fp^«l«p, JT^ET TT^«TPT, WfPT^W^ I 

fWPq-Hftw 

6. «fV ^ftoTfto 'RH, ^prT?«PTT, JigT?=nT pf 1 

3. W^TWT-^pT ^TPT, W^ !T"\t ■JJ^pIT ^ TTTT^^ ifjTTT f 

*PT HT^T ^ !rtTTir^-^ fHMfpifigTT WTf^'t qT q^4w — 

(i) ^PTPT ^TTJT fWTT wf^rr 5 t4t ^^^TcHT ^TTP qq fqsr^7^^■ ipTq 

% fpT^ TSI Jffq HlS SRiTIW Ijt IS I 

(ii) ^ qTFT TTqr WTTq ^4^7 w1%T7 qT fqR^fiy^ % 

w-TTT Tsar qiT ^ra^TT I— 

(qr) ^?T4q wk ^tarti 
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(?ar) ?frT 'i-RirfsR 

(’t) ?tY?: nifft'T 

(r) WifT?! TT^‘t,S^3r % ^ 

{s:) gjiferf % f^vnr fjRTWT^i'r % ^ 

(iii) ^jlcTR 5fK % rVR 5r-RTfRfJ?fTR % 

f^TiT Jfqr jjjtRR =Rlf^rT WT'JJ^RTR tRR 5Eft7: !Tftl r:- 

RR RRR ^ RRTTR R^fft ^Rt % fRT liTJf: ^tRTR ^TRT 
RT TiqT (ii) R RRTT RR ^R> % R? RRR-RRR Tiai 
RT RR^ ^ I 

(iV) rTrrrr RfR Rif fRRkR RIT^ % fRR RTRRT RTRIR RUt 
rIr: rTrrtrr rtr v\x rTrrtrr rrr % rrt r'ru ^'TRTRrfjrr i 

(v) ^RR Ry?:RIR RTtr 1 JSRT % ^R ^R RfR^RT T<3ft RTR Rk fR 
fRTR R fRRt T'l RT^RfRRT R RfRI^ R# % IrRRR ^ rRrTR 
5T3HRT Rt RRt«II I 

(Vi) sr?RTfRR RrR, RTR Rk Rr r|brT HlftR % fRir RRT- 

TRT f^RtR, RffRR Rk <RR rI^T RTRlt Rin I 

(vii) 'IRT JI^RtfRR ^RR, RTR Rk JJ^R-RkR Rt RHJ. % fRtT !pTf 
^«TfR^ qfTRffR ^kt I 

4 . RKRRR RR ^R RRR % fRtT 571 ^^ srf>fJTT TRR fR^kW sptRT 1 RERRR 
RR RTRRTRRT^RTT sprf Rt g;RRT RT RfSR RRR RRT R%in I RRR RTRiK R;> 
R? Tr^RIR ^ f=fT Tr^R R^Rk R^R ^r^R kRT % RRIRR, RRRRfT Rk fR^l S^R 
^ RTRiR, fRR>3rRf fl'?' RTIRTlk % RRSR Rk R7R RR> R’tfRR RR5R RSRRR 
RR Rit 'JTI RSR>R Rk RRTRRT I RT-tR RTRI"^ % R»ft ifRTRR/fRRTR RERRR 
RR anr R>fsTR rrI' g;Rn, R?RkR sk rrtrrt rrtr Rk^ i 

5. RtRIRR RR, RTRR RRRRT R,t RR^ klk ® R^TR k rYcR R^RT I 

RIRRi) 

RT^R I kr R? RPR % RRIR R R^lfRR kRT RIR 1 

R 5 Rt RkR I fap Rk (T^ RfR RPR RTRRT % RRTRRt/fRRTRX 

RPR RTspp't R^R TPR S^RT % RRFRRt Rk RRt RRfRR R^' ¥1 R^ RTR I 

^ 0 RIRRRTR, RfRR I 

irgr RRRPP, RTTR RTW i^RRIRR, kp^t ks, Rl"^ ^ 

i^jpr RRT kmR5, RRTTRTR kRTR, kwft am RRnkra- 1977 
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